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- 1. It is the conviction among Chinese government officials that when the time camos
to evacucte Kanking and Shanghai, Generalissimo CHIANG Kel-shek and high covermment
officlals will leave for South China and let middle and lower echelon members of
the covermnment struggle for themselves. There is no general plan for withdrawal
of the Central Government and no plan for handlin; the Shanghai=lanicing area
when the government does withdraw. High government officisls and department
heads are afraid to suggest to the Cenoralissino or make any such plans because
this would be evidence of an admission of defeat. As a result, officizls and
dopartment heads are forced to make withdravel noves independently and secretly.
lack of food and money reserves add to the problem.

2, Close assoociztes of layor K. C. WU confimm the informztion given in puragraph 1
25X1X6 They add that no personal loyzlty oxists on the part of the lower ranks
or Shenchai Police Chief YU Shu-ping (Shobern YU), Garrison Cormender H3UAR
25X1X6  righesm, or Layor K. C. WU i B

3. lost rembers of the lower soverament ranks will have to remain in the shenshei-
Danking area. .orst off are middle echelon soverament viorkers rvhosc funkdie are
insufficiont to effcct a speedy evacuation and whose associution vith the Kuo-
mintang would make thom unacceptable to the Communists. last minute attenpts
to evacuate such perscnnel may also causo some chzos.

Lhe It is rumored thet Y:lG I, chairmon of the China lierchant Scamen's Union, is
plenning to head the interim government, but he would need the support of tri~
officlal Shanghai labor chief TU Yushwsheng, vhich support is pessible. YuliG,
TU, and CHU lisush~-fan, former head of the China issociztion of Labor, are ail
members of Ching FPang, socret society, and were former associ:tes,

5. Such governnment withdrawal and dispersal plans es have been made show projected
moves east to Taiwan, west to Chun‘king-Kunming, and south to Canton. iost of
the CC Clique controlled groups are coing to Taivun.
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7.

8.

Legislative Yuan members have been told secretly by legislative Yuan department
heads to send their femflies to Taiwan.

The Second Department of the Minlstry of National Defenss is making definite
preparations for part of its offices to move to Taiwan. Part of the office
is to go with the Generalissimo.

The Civil Air Transport is moving to Canton, while the China Merchant's Steamship
Company is moving its headquarters to Taiwan. Many government-ownsd enterprises,
including several Shanghai textile and radic factories, are preparing to move
south. Nanking postal headquarters is moving part of its office to Chungking
and part to Canton.
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